
SUBJECT: ACCOUNTANCY – XII  

 
Holiday Homework

General Instructions:

1. All questions are compulsory.

2. All parts of questions should be attempted at once place.

3. Avoid cutting and overwriting. 

 1. Point out the difference in the treatment of ordinary donation and specific donation in 
the final accounts of a Non for Profit organization.                               1

2. Riju and Sayooj are partners of a firm sharing profits in the ratio 5:3. Lajin joins the 
firm. Riju surrenders 1/2th of his share in favour of Lajin. Find the new profit sharing 
ratio.  1    

3. Why it is necessary to prepare Revaluation Account at the time of admission of a 
partner. 1  

      
4. Mohan, Krishnan and Ram, who are partners in a firm share profits in the ratio of 
3:2:1. Goodwill has been valued at Rs.1,80,000. On Krishnan’s retirement Mohan and 
Ram agree to share profits equally. Pass necessary journal entry for the treatment of 
Krishnan share of goodwill.                           1

5. State the rate at which interest is payable on calls in advance and calls in arrears in 
case articles of association of a company is silent in this regard.    1

6. From the following information show the amount of salary as it would appear in 
the income and expenditure account as on 31.12.2008.                3

            Salary paid during 2008                                                            Rs.30,000
            Salary outstanding at the end of 2008                                   Rs.10,000
            Salary outstanding at the end of 2007                                   Rs.4,000
            Salary paid in advance at the end of 2008                            Rs.2,000
            Salary paid in advance at the end of 2007                            Rs.3,000
7. Sonam Pharma Ltd. Offered 1,00,000 shares of Rs.10 each for public subscription 
at a premium of 20%. The entire amount was payable on application. Application 
were received for 1,50,000 shares and the board decided to allot the shares on a pro-
rata basis. Pass journal entries.               3 
                                                             



8. Rajusha Ltd. Forfeited 4000 shares of Rs.25 each (Rs.20 called up) held by Ashika, 
for non-payment of allotment money of Rs.10 per share (including Rs.5 per share 
premium) and the first call of Rs.6 per share. Out of these, 3000 shares were reissued 
to Dev as Rs.20 called up for Rs.16 per share. Give journal entries for forfeiture and 
reissue of shares. 3    

9. On 1.4.2008 Zoom Ltd. Issued 5,00,000 8% debentures of Rs. 100 each redeemable 
at a premium of 10% after four years . The entire amount was payable on 
application. Record the necessary Journal entries for the issue and redemption of 
debentures in the books of the company.                        4

10. X, Y, and Z were partners of a firm sharing profits in the ratio of 3:2:1. On 
01.07.2004, consequent up on the death of Mr. Z, the amount due to his executors is 
calculated at Rs.25800. It was agreed between Z’s executors and the other partners 
that Rs.4800 would be paid immediately and the balance in the three annual 
installments together with interest @10%p.a. Show Z’s executors account till the 
amount is paid off.                                      4

11. Neetha, Preetha and Seetha are partners of a firm sharing profits and losses in 
the ratio 3:1:1. Their fixed Capital Balance 31.12.2008 Where as follows- Neetha-
Rs.1,00,000, Preetha-Rs.80,000 and Seetha- Rs.60,000. Their net profit for the year 
ended 31.12.2008 amounted to Rs.60,000. After the distribution of the net profit, it 
was discovered that-

a) The net profit was wrongly distributed equally.

b) Interest on capital @5%p.a as provided in the deed has not been provided.

c) Interest on drawing amounting to Rs.700, Rs.500 and Rs.300 were not taken to 
account.

d) Monthly salary to Preeth ans Seetha at the rate of Rs.1,000 and Rs.1,500 
respectively were not considered.

Record the adjustment by the way of a single journal entry.                            4

12. Pass necessary journal entries for the following transaction:

i) Issued 1,00,000, 9% debentures of Rs.100 each at a discount of Rs.10 per 
debenture redeemable at a premium of Rs.5 per debenture.

ii) Purchased 13,000, 9% own debentures of Rs.100 each at Rs.97 each for immediate 
cancellation.

iii) Converted 1,800, 9% debenture of Rs. 100 each into 12% debentures of Rs.100 
each at a premium of Rs.2.                                                                         6



13.From the following receipts ans payments account and adjoining information, 
prepare income and expenditure account and balance sheet of Malabar Education 
Trust as on 31st December 2007.         

Receipts Rs. Payments Rs.

Balance b/d
Cash
Bank
Subscription-
            2006
            2007
            2008
Sale of old newspapers
Grant from govt.
Sale of furniture
(Book value Rs. 50000)
Interest on fixed 
deposit

 
40000

155500
 

12000
265000

5000
 

12050
12000
37000

    4500

General Expenses
Newspapers
Electricity
Fixed Deposit(Made 
on 31.06.97 
@10%(p.a.)
Books
Salary
Rent
Postage
Purchase of furniture
Balance c/d
          Cash
          Bank

32000
18500
30000

 
 

   180000
    70000

 36000
 65000

     3000
    10500

 
    30000

 82000
 6,51,500  6,51,500
             
 

Additional Information:

i)Subscription due as on 31.12.2006 was Rs.20000 and on 31.12.2007 Rs.15000.
ii) On 31.12.2007 outstanding salary amounted to Rs.6000 and one month rent was 
paid in advance.
iii) On 01.01.2006 the trust owned furniture worth Rs.12000 and books worth 50000.
iv) The capital fund as on 31.12.2006 was calculated at Rs. 3,85,500.              6
 

 

 

 

 

 

 

14. Rajat andRavi are partners in a firm sharing profits and losses in the ratio of 7:3. 



Their balance sheet as on 31st March, 2007 is as follows:

Receipts Rs. Payments Rs.

Creditors

Reserve

Capital Accounts:

 Rajat     1,00,000

 Ravi         80,000

60,000

10,000

 

 

1,80,000

Cash in hand

Cash at Bank

Debtors

Furniture

Stock

36,000

90,000

44,000

30,000

50,000

 2,50,000  2,50,000

On 1st April 2007, they admit Rohan on the following terms:

Goodwill is valued at Rs.40,000 and Rohan is to bring in the necessary amount in 
cash as premium for goodwill and Rs.60,000 as capital for 1/4th share in profits.

Stock is to reduced by 40% and furniture is to reduced to 40%.

Capitals of the partners shell be proportionate to their profit sharing ratio taking 
Rohan’s Capital as base.

Adjustments of capitals to be made by cash. You are required to prepare revaluation 
account and partner’s capital accounts.                                       6

15. Nirmal I T Limited invited application for issuing 80,000 shares of Rs.10 each at 
per. The amount was payable as follows:

           On application                        -                  Rs.3 per share
           On allotment                           -                 Rs.3 per share
           On first and final call              -                Rs.4 per share
Applications were received for 1,23,000 shares. Allotment was made on the 
following basis:

i) To Applicants for 50,000 share      -    Full
ii) To Applicants for 60,000 shares    -    50%
iii) To Applicants for 13,000 shares   -    Nil

Rs.1,35,000 was realized on account of allotment in addition to the amount carried 
from application money and Rs.1,68,000 on account of call.
After the 1st call, the directors decided to forfeit shares of those application to whom 
full allotment was made and on which allotment money was not paid even after 
repeated calls. 80% of the forfeited shares were reissued to Nidhin at a discount of 
15% of the face value as fully paid. Pass journal entries in the books of Nirmal I T 
Solutions Limited to record the above transactions.    8    



16. The Balance Sheet of A, B & C who are partners in a firm sharing profits according 
to their capitals as on 31st March, 2008 was as under:

Liabilities Rs. Assets Rs.

Creditors

A’s Capital

B’s Capital

C’s Capital

General reserve

21,000

80,000

40,000

40,000

20,000

 

Building

Machinery

Stock

Debtor              20,000

Less provision                                               
for bad debts     1,000

Cash at Bank

1,00,000

50,000

18,000

 

 

19,000

14,000

 2,01,000  2,01,000

 

On that day B decided to retire from the firm and was paid for his share in the firm 
subject to the following:

a) Buildings to be appreciated to Rs.1,20,000.
b) Provision for bad debts be increased to 15% on debtors.
c) Machinery to be depreciated by Rs.10,000,
d) Goodwill of the firm is valued at Rs. 72,000 and the retiring partner’s share is 
adjusted through the capital accounts of remaining partners.
e) The capital of the new firm be fixed at Rs.1,20,000.
Prepare revaluation accounts, capital accounts of the partners and the balance sheet 
after retirement of B.                                                                     8 

 

 

 

 

 

 

 

OR



A, B & C were partners in a firm sharing profits in the ratio of5:3:2. On31st 
March,2003 their balance sheet was as under:

Liabilities Rs. Assets Rs.

Creditors

Reserve

A’s Capital

B’s Capital

C’s Capital

11,000

6,000

30,000

25,000

15,000

Building

Machinery

Stock

Patents

Debtors     

Cash

20,000

30,000

10,000

11,000

8,000

8,000

 87,000  87,000

A died on 1st October, 2003. It was agreed between his executors and the remaining 
partners that:

a) Goodwill to be valued at 21/2years purchase of the average profits of the previous 
four years, which were – 2000: Rs.13,000; 2001: Rs.12,000;2002: Rs.20,000 &2003: 
Rs.15,000
b) Patents be valued at Rs.8,000; Machinery at Rs.28,000 & Building at Rs. 25,000.
c) Profit for the year 2003-04 be taken as having accrued at the same rate as that of 
the previous year.
d) Half of the amount due to B to be paid immediately to the executor and the 
balance transferred to his (Executor) Loan Account.
Prepare revaluation accounts, capital accounts of the partners and the balance sheet 
on 1st October, 2003.                                                                     8

PART B

FINANCIAL STATEMENT ANALYSIS

17. Give two examples of non cash/ non operating expenses to be added back to net 
profit while preparing cash flow statement as per AS-3                1

18. What does current ratio signify?                                                                      1

19. Give two examples of cash equivalents.                                                       1

 

 

20. Calculate current Ratio:



                         Working Capital                                       Rs.5,00,000

                         Sundry Creditors                                     Rs.2,00,000

                         Other current liabilities                            Rs.50,000                        3

21. Enumerate any four limitations of financial statement analysis.                  4

22. Nikhil, a trader carries an average stock of Rs.2,40,000. His stock turnover is 12 
times. Find out his profit, if he sells at a profit of 20% on sales.                    4

23. From the following balance sheet of Enfield India Ltd. As on 31.03.2006 and 
31.03.2007 prepare a cash flow statement:

 

Liabilities 2006 
(Rs.)

2007 
(Rs.)

Assets 2006 
(Rs.)

2007  
(Rs.)

Equity 
Share 
Capital

200000 275000 Fixed 
Assets

250000 350000

8% Pref 
Share 
Capital

30000 50000 Stock 105000 125000

Reserves 35000 145000 Debtors 70000 95000
Profit and 
Loss A/c

85000 40000 Bank 25000 30000

10% 
Debentures

100000 90000    

 450000 600000  450000 600000
Additional Information:    During the year machine cost Rs.50,000 was sold for 
Rs.15,000 and dividend paid amounted to Rs.20,000.             6  

                                                                     *****                         

 

 

 



 


