
KENDRIYA VIDYALAYA PATTOM SHIFT I 

ACCOUNTANCY 

HOLIDAY HOMEWORK 

CLASS XII 

Answer all questions. 

1. What is meant by profit and loss appropriation account?                                                              

2. What is the maximum number of partners that a partnership firm can have? Name the act that 

provides for the maximum number of partners in partnership firm.                                           

3. X has given loan of RS 100000 to the firm he claims 10%p.a interest. Is his claim valid in case 

partnership deed is silent in this matter?                                                                                           

4. How would you calculate interest in drawings of equal amounts drawn on the first day of every 

month?                                                                                                                                                         

5. Difference between fixed capital and fluctuating  capital?                                                                 

6. X,Y and Z sharing profits and losses equally have fixed capital of RS 1200000, RS 900000 and      

RS 600000 respectively. For the year ended 31st March 2017, interest was credited to them        

@ 6% instead of 5%p.a. Give adjusting entry.                                                                                     

7. Mr. Ashok Gupta is partner in a firm. He withdraw the following amounts during the year ended 

31st March 2017:- 

                                                                         RS 

April    30                                          8000 

June    30    6000 

Sept.   30    5000 

Dec.     31    12000 

Jan.      31    10000 

Calculate interest on drawings @ 9%p.a. for the year ended on 31st March, 2017.                       

8. What is partnership deed? State its contents.                                                                                      

9. Satnam and Qureshi after  doing their MBA decided to start a partnership firm to manufacture 

ISI marked electronic goods for economically weaker section of the society . Satnam also 

expressed his willingness to admit Juliee as a partner without capital who is specially abled but a 

very creative and intelligent friend of him. Qureshi agrees to this. They formed a partnership on 

1st April 2016 on the following terms : 

(1) Satnam will contribute Rs 400000 and Qureshi will contribute Rs 200000 as capitals. 

(2) Satnam, Qureshi  and Juliee will share profits in the ratio of 2:2:1. 

(3) Interest on capital will be allowed @6%p.a. 

Due to shortage of capital Satnam contributed Rs 50000 on 30th September, 2016 and 

Qureshi contributed Rs 20000 on 1st January, 2017 as additional capitals. The profit of the 

firm for the year ended 31st March, 2017 was Rs 3,37,800. 



 

(a) Identify any two values which the firm wants to communicate to the society. 

(b) Prepare Profit & loss Appropriation A/C for the year ending 31st March , 2017.               

 

10. A and B are partners. As per the terms of agreement interest is allowed on capitals @8%p.a. and 

changed on drawing @10%p.a A withdrew Rs 10000 per month at the end of each month and B 

withdrew Rs 30000 at the end of each quarter. You are required to fill up the missing figures in 

the following accounts:                                                                                                                               

                                                          PROFIT AND LOSS APPROPRIATION ACCOUNT 

  Dr.                                             For the year ended 31st March, 2017                                          Cr. 

Particulars  Rs  particulars RS 

To salary to A 
TO interest on capital: 
A                                          40000 
B                                          _____ 
To profit transferred to : 
A’s Capital A/c (2/3)        _____ 
B’s Capital A/c (1/3)        70000 

_____ 
 
 
  72000 
 
 
______ 
 
_________ 
     
======== 
 

BY profit & loss A/c (Net profit) 
By interest on Drawings : 
A                                         ________ 
B                                         ________ 

______ 
 
 
_____ 
 
 
 
 
_________ 
 
======== 
 

 

   Dr.                                              CAPITAL ACCOUNTS                                                                   Cr. 

Particulars  A 
RS 

B 
RS 

Particulars A 
RS 

B 
Rs 

 
TO 
TO 
TO 

 
------- 
------- 
------- 
 
 

 
 
======= 

 
------- 
------- 
------- 
 
 

 
 
======= 

 
By 
By salary  
By  
By 

 
------- 
90000 
------- 
------- 
 

 
 
======== 

 
------- 
------- 
------- 
------- 
 

 
 
====== 
 

 

11. Define partnership? Explain its features?                                                                                              

 



12.  A and B started a partnership business on 1st April, 2016. They contributed Rs 600000 and        

Rs 400000 respectively, as their capitals. The terms of the partnership agreement are as under: 

(1) Interest on capital and drawings @ 6% per annum. 

(2) B is to get a monthly salary of Rs 2500. 

(3) Sharing of profit or loss will be in the ratio of their capital contribution. 

The profit for the year ended 31st March 2017, before making above appropriations was     

Rs 207400. The drawings of A and B were Rs 48000 and Rs 40000 respectively. Interest on 

drawings amounted to Rs 1500 for A and Rs 1100 for B. 

 Prepare profit and loss appropriation account and partner’s capital accounts assuming that 

their capitals are fluctuating.                        

13. What is meant by private placement of shares?                                                                      
 

14. Give one difference between reconstitution of firm and dissolution of firm.                   
 

 
15. At what rate interest on calls-in-arrear can be charged by a company according to  

Table F of Schedule I of the Companies Act, 2013?                                                                 
 

16. State the purpose for which securities premium can be utilized?                                       
 

17. X Ltd. Invited applications for 10,000shares of Rs. 10 each. Applications were received 
for 15,000 shares. Name the kind of subscription. Give three alternatives for allotting 
shares.                                                                                                                                               

18. Bajaj  Limited purchased a running business from Ahuja traders for a sum of 

Rs.7,50,000 payable Rs.1,50,000 by cheque and for the balance issued equity shares  

of Rs.10 each at premium of Rs.2 per share. 

The assets and liabilities consisted of the following:  

 Machinery                    Rs.2, 00,000  

Building        Rs.3, 00,000  

Stock        Rs.2, 50,000  

Sundry Debtors       Rs.1, 50,000  

Sundry Creditors                                                                  Rs.1, 00,000. 

        Record necessary journal entries in the books of Bajaj limited.                                                                                        

19. Shanti and Satya were partners in a firm sharing profits in the ratio 
of 4:1. On 31st March, 2017 their Balance Sheet was as follows: 
 



Liabilities Amt Assets Amt 

Creditors 

Workmen Compensation Fund 

Satya’s Current A/C 

Capitals: 

      Shanti 

      Satya 

45,000 

40,000 

65,000 

 

2,00,000 

1,00,000 

4,50,000 

Bank 

Debtors 

Stock 

Furniture 

Machinery 

Shanti’s Capital A/C 

 55,000 

 60,000 

  85,000 

1,00,000 

1,30,000 

   20,000 

4,50,000 

 

On the above date the firm was dissolved: 
(1) Shanti took over 40% of the stock at 10% less than its book value and the 
remaining stock was sold for Rs 40,000. Furniture realized Rs 80,000. 
(2) An unrecorded investment was sold for Rs 20,000. Machinery was sold at a 
loss of Rs 60,000. 
(3) Debtors realized Rs 55,000. 
(4) There was an outstanding bill for repairs  for which Rs 19,000 were paid. 
Prepare Realisation A/C, Capital A/C and Bank A/C.                                                      

20 .AB Ltd. invited applications for issuing 75,000 equity shares of Rs 100 each 
at a premium of Rs 30 per share. The amount way payable as follows: 
On Application and Allotment  Rs 85 per share (including premium)On First and 
Final call  the balance Amount. Applications for 1,27,500 shares were received. 
Applications for 27,500 shares were rejected and share were allotted on pro-
rata basis to the remaining applicants. Excess money received on application 
and allotment was adjusted towards sums due to first and final call. The calls 
were made. A shareholder, who applied for 1,000 shares, failed to pay the first 
and final call money. His shares were forfeited. All the forfeited shares were 
reissued at Rs 150 per share fully paid up. 
Pass necessary journal entries for the above transactions in the books of AB 
Ltd.                                                                                                                      

================================================================== 


